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Corporate information

Company Name
Year of Established
Date of Incorporation

Registered Office

Authorized Capital
Paid-up Capital
Nature of Business
Auditors

Actuarial Consultant

Re-Insurer

Legal Adviser

Bankers

: Padma Islami Life Insurance Limited
: 2000
: 26th April, 2000

: Surma Tower (11th Floor)

59/2, Purana Paltan
Dhaka-1000.

: Tk. 100 Crores

: Tk. 18 Crores

: Life Insurance Business
: Mahfel Hug & Co.

Chartered Accountants
BGIC Tower (4th floor), 34,
Topkhana Road, Dhaka-1000.

: Mohammad Sohrab Uddin PhD, AIA

: Asean Retakaful International (L) Ltd., Malaysia

: Mr. M.A Yousuf (Advocate)

Supreme Court of Bangladesh.

" Shahjalal Islami Bank Ltd. * Exim Bank Ltd. * Islami Bank Ltd. * The First Security Islami Bank Ltd. *
Agrani Bank Ltd. *AB Bank Ltd. * Al-Arafah Islami Bank Ltd. * Jamuna Bank Ltd., * Bangladesh Krishi
Bank, * Bank Asia Ltd., * Dhaka Bank Ltd., * DBBL, * Janata Bank Ltd., * Mercantile Bank Ltd., * MTBL,
" NCC Bank Ltd., * National Bank Ltd., * One Bank Ltd., * Prime Bank Ltd., * Premier Bank Ltd., *
Pubali Bank Ltd, * Rupali Bank Ltd., * Social Islami Bank Ltd., * Sonali Bank Ltd. * City Bank Ltd., *

Uttara Bank Ltd.
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OUR VISION & MISSION

OUR VISION

*

e To become the best private life insurance company in Bangladesh and in South-East Asia
through maintaining high degree of integrity, responsibility and transparency.

OUR MISION

TO

e  Abide by Shariah Principles in day to day life insurance business affairs.
e  Build a dynamic, sound and profeessional management team.

e Conduct business in a responsible manner.

L] Develop innovative products.

e Enhance good governance.

L ]

Faster Quality Management System.
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OUR OBJECTIVE & GOAL

OUR OBJECTIVE

L)

* To provide with ethical highest standard service that uphold the values of Islam.

OUR GOAL

L)

® To serve the humanity for its well being in the present and the world hereafter by providing

financial and moral gains through utmost good faith, good conduct, mutual trust, sincerity,
integrity and personalized service.

06



PADMA ISLAMI LIFE INSURANCE LIMITED
ANNUAL REPORT-2011
N G e SR L e e S

Padma Islami Life Insurance Limited

Transmittal letter

To

All Shareholders

Insurance Development and Regulatory Authority
Securities and Exchange Commission

Ragistrar of Joint Stock Companies & Firms
Dhaka Stock Exchange Ltd.

Chittagong Stock Exchange Ltd.

Central Depository Bangladesh Ltd. (CDBL)

Sub: Annual Report for the year ended December 31, 2011.

Dear Sir,
We are pleased to enclose a copy of the Annual Report of Padma Islami Life Insurance Limited
together with the Audited Accounts & Financial Statements for the year ended December 31, 2011 for

your record/necessary action.

Sincerely Yours,
sd/-

Noor Mohammad

Company Secretary
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ICE OF THE 12™ ANNUAL GENERAL MEETING

Padma Islami Life Insurance Limited

Registered Office: Surma Tower (11th Floor)
59/2, Purana Paltar, Dhaka-1000

Notice is hereby given that the 12th Annual General Meeting of Padma Islami Life Insurance Limited
will be held on September 20, 2012 at 11.00 am at Rangamati Waterfront, Safipur, Gazipur to transact
the following businesses.

01. To receive, consider and adopt the Director's and the Auditor's Report and the Audited Accounts of
the Company for the year ended December 31, 2011.

02. To Declare the Dividend for the year ended December 31, 2011 if any.

03. To elect Directors as per the Articles of Association of the Company.

04. To appoint Shareholder directors & independent directors.

05. To appoint Auditors for the year 2012 and to fix their remuneration.

06. To transact any other business with the permission of the Chair.

By Order of the Board

sd/-
Noor Mohammad
Company Secretary

Notes :

1) The record date was fixed on July 15, 2012. Shareholders whose names appear in the Register of
Members on the Record Date will be eligible to attend the meeting.

2) A member entitled to attend and vote at the Annual General Meeting may appoint a proxy (such
proxy will be a member of the Company) to attend and vote on his/her behalf. The Proxy Form
duly stamped must be deposited at the Head Office of the Company not later than 48 hours
before the time fixed for the Meeting.

3) Entrance in the Meeting room will be allowed on production of the attendance slip duly signed by
the Shareholder/Proxy/Attorney/ Representatives as the case may be.
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PBoard of Directors

Name Designation
Mr. Abu Taher

Mr. Zainal Abedin Zafar

Dr. A.B.M Zafar Ullah

Mr. A.T.M Rafique

Mr. A.F.M Obaidur Rahman

Mr. A.T.M Anayet Ullah

Mr. Nurul Alam Bhuiyan

Mr. Nazim Uddin Ahmed

Mr. Abdul Mujib Chowdhury

Mr. Yousuf Wazed Ali Chowdhury
Engr. Abul Basher

Mrs. Fatema Begum
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Board of Directors

Mr. Abu Taher Mr. Zainal Abedin Zafar
Chairman Vice Chairman
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© Dr. A.B.M Zafar Ullah Mr. A.T.M Rafique

Director Director
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Mr. A.F.M Obaidur Rahman Mr. A.T.M Anayet Ullah

Director Director
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huiya

:

Mr. Abdul Mujib Chowdhury Mr. Yousuf Wazed Ali Chowdhury
Director
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Director
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Mrs. Fatema Begum
Director

_ Engr. Abul Basher

Director
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Members of Development committee :

Dr. A.B.M Zafar Ullah ° ! e Chairman
Mr. Abdul Mujib Chowdhury Member
Mr. A.T.M Rafique Member
Mr. Nurul Alam Bhuiyan Member
Mr. Yousuf Wazed Ali Chowdhury Member
Engr. Abul Basher Member
Mr. Nazim Uddin Ahmed Member
Mr. A.F.M Obaidur Rahman Member
Mr. Abu Taher (Chairman, Board) Member
Mr. Zainal Abedin Zafar (Vice Chairman, Board) l @ Member
e

Members of audit committee :

Mr. A .F.M Obaidur Rahman Chairman
Mr. Yousuf Wazed Ali Chowdhury Member
Mr. Abu Taher (Chairman, Board) Member
Mr. Zainal Abedin Zafar (Vice Chairman, Board) Member

Members of Executive committee :

Mr. A.T.M Rafique T " Chairman
Dr. A.B.M Zafar Ullah ! Member
Mr. Yousuf Wazed Ali Chowdhury Member
Engr. Abul Basher Member
Mr. Nazim Uddin Ahmed Member
Mr. A.F.M Obaidur Rahman Member
Mr. A.T.M Anayet Ullah Member
Mr. Abu Taher (Chairman, Board) Member
Mr. Zainal Abedin Zafar (Vice Chairman, Board) ¢ Member
e o
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Members of Finance

Mr. Nazim Uddin Ahmed
Mr. Abdul Mujib Chowdhury
Mr. A.T.M Anayet Ullah
Mrs. Fatema Begum

Mr. Abu Taher

Mr. Zainal Abedin Zafar

Members of Claim committee :

Engr. Abul Basher

Mr. Nurul Alam Bhuiyan
Mrs. Fatema Begum

Mr. Abu Taher

Mr. Zainal Abedin Zafar

committee :
® Chairman
)
Member
Member
Member
(Chairman, Board) Member
(Vice Chairman, Board) ® Member
e o
»
o |0 7
Chairman
Member
Member
(Chairman, Board) Member
(Vice Chairman, Board) ® Member
I &

Members of Investment & Real Estate committee :

Mr. A.T.M Anayet Ullah

Dr. A.B.M Zafar Ullah

Mr. Abdul Mujib Chowdhury
Mr. A.T.M Rafique

Mr. Nurul Alam Bhuiyan
Mrs. Fatema Begum

Mr. Abu Taher

Mr. Zainal Abedin Zafar

EY Chairman

T Member
Member
Member
Member

Member

I

(Chairman, Board) Member

(Vice Chairman, Board)

Member
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MEMBERS OF SHARIAH BOARD

Principal Syed Kamal Uddin Jafree

Prof. Moulana ABM Masum Billah

Alhajj Mowlana Zalal Uddin Al-Kadri

Mufti Sayed Ahmed Muzaddade

Sayed Zulfikar Zohur

Prof. Dr. Mowlana Ataur Rahman Chow.
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CORPORATE MANAGEMENT

Managing Director & CEO Deputy Managing Director
Mohd. Golam Rabbani Chowdhury, (Development Administation)

M.Com (Accounting), L.L.B Mr. Badruzzaman Badal

Deputy Managing Director (Finance & Administration) | gy, Asst. Managing Director (Dev.)

Chowdh Mohammad Wasiuddin. FCA, FCMA, CFC
v b o SRINEET £ Mr. Md. Mizanur Rahman

Company Secretary Mr. Md. Zakir Hossain

Nie. Nooe Mobamitiad Mr. Emdadul Haque Bhuiyan

General Manager Divisional Co-ordinator (Dev.)

M.A. Sadeque Hossain Patwary
S.M. Rokon Uddin

K.M Moniruzzaman

Mr. A.K.M Jahangir Chowdhury

Mr. Anowar Hossain

Mr. Md. Firoj Alam Mr. Alamgir Hossain
Mr. Faiz Ahmed

S Mr. Sakawat Ullah Manik
Deputy General Manager !
Mr. Abdus Salam Khandhker B Band e o
Mr. Moznul Hoque Sikder Mr. Gias Uddin Chowdhury
Mr. Salah Uddin Mr. Harun Or Rashid Faroque

Mr., Mahmud Hossain

Mr. Abdur Razzak

Mr. Golam Zakaria Mandol

Mr. Abdul Bari

Asst. General Manager
Mr. Khaled Saiful Islam Mr. Mohibur Rahman
Mr. Ahsanul Haq Mr. Rasul Amin Arif

Mr. Md. Liakat Ali Khan
Mr. Muhammad Abdullah Al Noor

Mr. Nasir Uddin

; Mr. wer Hossai
Mr. Manzurul Aziz Anower ain

Sr. Manager Mr. Habibur Rahman

Mr. Mohammad Mozammel Hoque Mr. Abu Saleh

Mr. Nurul Huda Mr. Amdadul Hoque Deloar

Mr. M. Nasir Hasan

—Incharge : Share Department
Mr. Abu Sayed Sarker

Assistant Company Secretary
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Compliance Report on SEC’s Notification

Status reports on compliance with the conditions imposed by SEC vide notification No.
SEC/CMRRCD/2006-158/Admin/02-08 dated 20" February, 2006, is given in prescribed format:

Condition

Title

Compliance status

Complied

Not
Complied

Explanation for
non compliance
with condition

Board’s size

v

Appointment of Independent Non-shareholder
Director

v

To be complied soon

Chairman of the Board and Chief Executive
Officer be different person

1.4

Director’s Report include declaration on:

a. Fairness of state of the affairs

b. Keeping proper books of accounts

c. Consistent application of Accounting
Policies and preparation of financial
statements

d. Observance of Bangladesh Accounting
Standards (BAS)

e. Soundness and efficiency of internal
control

f. Ability of Padma Islami Life Insurance
Ltd. to continue as a going concern

g. Significant deviations from last year in
operation results

h. Presentation of key operation and financial
data for last three years

i. Declaration of dividend

J. Number of Board meeting held during the
year and attendance by each Director

k. Shareholding pattern

RN

0

Appointment of CFO, Company Secretary and
Head of Internal Audit.

o il

Attendance of CFO and Company Secretary in the
Board of Director’s meeting

Audit Committee

NS

i. Number of members of Audit Committee

ii. Inclusion of non-Sharcholder Director in the
Audit Committee.

iii. Fill the casual vacancy in Audit Committee

To be complied soon

3.2

i. Selection of the chairman of audit Committee
ii. Qualification of the chairman of Audit
Committee.

To be complied soon

33.1

i. Report by the Audit Committee on its activities
to the Board of Directors

ii. Report to the Board by the Audit Committee on
Conflict of interest etc.

Report by Audit Committee on the qualified point
to the SEC

to report on

No such matter

34

Report to the shareholders in the event of findings
of certain occurrences under condition 3.3.1 (ii)
above.

There is no such
event
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[ 4.0 Statutory Auditors not to engage in:

i. Appraisal or valuation services

ii. Financial information system design and
implementation

iii. Book keeping or other services related to
financial statements

iv. Broker-dealer services

v. Actuarial services

vi. Internal audit services

vii. Any other services that the Audit
Committee determines.

1.4. (k) The pattern of Shareholding :
1.4 (k) (i) Shareholdings of Parent/Subsidiaries/Associate companies and other related parties  Nil
1.4 (k) (ii) Directors/Executives

el SRS

~

Woudt shisies Percentage of
Sl Ne. Directors hold share holding
position
01. Mr. Abu Taher 20,00,000 6.67%
02. Mr. Zainal Abedin Zafar 12,00,000 4.00%
03. Dr. A.B.M Zafar Ullah 20,00,000 6.67%
04. Mr. A.T.M Rafique 9,40,000 3.13%
05. Mr. A.F.M Obaidur Rahman 10,00,000 3.33%
06. Mr. A.T.M Anayet Ullah 20,00,000 6.67%
07. Mr. Nurul Alam Bhuiyan 10,00,000 3.33%
08. Mr. Nazim Uddin Ahmed 9,60,000 3.20%
09. Mr. Abdul Mujib Chowdhury 7,00,000 2.33%
10. Mr. Yousuf Wazed Ali Chowdhury 4,20,000 1.40%
1L Engr. Abul Basher 4,20,000 1.40%
i 1.4 Mrs.Fatema Begum 9,60,000 3.20%
Shares held by CEO. CFO, Head of Internal Audit and Company Secretary as on 31 December 2011

SI. No. Name Status No. of Shares

01. | Mohd. Golam Rabbani Chowdhury | Managing Director & CEO Nil

02. | Chowdhury Mohammad Wasiuddin | Deputy Managing Director (finance & Admin) Nil

03. | Mr. Noor Mohammad Company Secretary Nil

04. | Mr. K.M. Moniruzzaman General Manager Nil
1.4(k)(1i1)  Executives Nil
1.4(k)(iv)  Shareholding holding 10% or more voting rights Nil
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1.4 (j). The number of Board Meeting and the attendance of Directors during the year 2011 were as follows:

SL No. Name of Directors Position M::::'ing Attended Remarks
0l. Mr. Abu Taher Chairman 11 11
02. Mr. Zainal Abedin Zafar Vice Chairman 11 11
03. Dr. A.B.M Zafar Ullah Director 11 10
04. Mr. A.T.M Rafique Director 11 11
0s. Mr. A.F.M Obaidur Rahman Director 11 11
06. Mr. A.T.M Anayet Ullah Director 11 08
07. Mr. Nurul Alam Bhuiyan Director 11 11
08. Mr. Nazim Uddin Ahmed Director I 10
09. Mr. Abdul Mujib Chowdhury Director 11 10
10. Mr. Yousuf Wazed Ali Chowdhury Director 11 11
11. Engr. Abul Basher Director 11 11
12, Mrs.Fatema Begum Director 11 11
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Padma Islami Life Insurance Limited Business
Performance & Business Growth for 5 Years

Statement for Business Performance & Business Growth
Five Years Summary
Business Performance

Taka in Lac
Particulars 2011 2010 2009 2008 2007
First year Premium 2.106.24 6,579.47 5,620.63 6,078.94 4,131.36
Renewal Premium 9.023.04 11,325.59 10,553.66 5,799.72 2,581.78
Group Insurance Premium 3.29 13.28 0.20 - S
Gross Premium 11,132.57 17,918.34 16,174.49 11,878.66 6,713.14
Investment Income 955.98 671.03 452.67 358.98 409.25
Claims 3,228.70 2,434.12 1.269.34 676.31 473.52
Management Expenses
a) Commission 3,257.46 6,539.71 5,384.53 5.558.39 3.633.41
b) Admin Expenses 3.667.65 3,561.56 2.845.68 2,672.90 2,092.03
Assets 2841538 23.836.27 16.470.86 8.681.39 5,529.99
Life Fund 21,935.11 20,370.82 14,363.79 7,434.39 4.287.71
Claims to Premium (%) 29% 14% 8% 6% 7%
Management Expenses to Premium (%) 62% 56% 51% 69% 85%
Dividend of face value of share
a) Cash - 18% 15% B -
b) Stock - A - ’ -
Buisness Growth
Particulars 2011 2010 2009 2008 2007
Assets (%) 19.21 44,72 89.73 56.99 30.06
Life Fund (%) 7.68 41.82 93.21 73.39 24.05
Premium (%) (37.87) 10.78 36.16 76.95 (21.10)
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Graphical Representation
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EVENTS & HIGHLIGHTS
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Directors' Report to the Shareholders

Respected Shareholders
Asslam-u-Alaikum

On behalf of the Board of Directors and on my own behalf, I have the privilege to welcome you all to the 12th
Annual General Meeting of Padma Islami Life Insurance Limited and present before you the Annual Report on
the performance of the company together with the Audited Accounts and Financial Statements for the year ended
31st December, 2011 and the Auditors' Report thereon.

It is matter of immense pleasure to bring to the notice of the honorable Shareholders that inspire of continued
unstable economic condition prevailing in the country and stiff competition among different insurers and inview
of the implematation of Insurance Act, 2010 the year 2011 was important challenging year for the company. This
was possible to overcome the challange because of the strength of our marketing forces, soundness of our
organizational structure and our constant endeavor to review our business strategies wherever necessary keeping
in view of the quality of business, improved customer services and controlling cost elements in all spheres of
business operation.

Financial Result

During the year, total premium income of the Company was Tk. 111.33 crore which was less than Tk. 67.86 crore
from the year of 2010. The Investment of the Company is significantly increased in the reporting year, comparing
the negative trend of Premium income. The Investment of the year 2011 was Tk. 153.59 crore which was more
than TK. 54.31 crore from the year of 2010. By the proper cost control and effective fund management, the growth
rate of investment of the company is satisfactory considering the Premium income of the year 2011. On the other
hand the ratio of management expenses to gross premium income has positively decreased by 28.02%

The break-up of premium income into its components with corresponding figure of 2010 is given below:

Particelars | - 2011 2010 ‘ Increase/
i | (In core Taka) |(in core Taka) (Decrease) |

First year premium: 21.06 65.79 -44.73
Ekok Bima 14.93 53.79 -38.87
DPS (Khodra) 6.14 12.00 -5.87
Renewal Premium 90.23 113.26 -23.03
Ekok Bima 47.48 49.82 -2.34
DPS (Khodra) 42.75 63.44 -20.69
Group Insurance Premium;: 0.03 043 -0.10
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Gross Premium 111.33 179.18 -67.86
Life Fund 219.35 203.71 15.64
Claim 32.29 24.34 7.95
Management Expenses 74.18 103.05 -28.88
Commission to Insurance Agents 12.21 22.94 -10.72
a;lli;\:ra&if gzofl(;nn;;gilzil?;cluded in above) 20.36 4246 ~22.10
Administrative & other expenses 41.60 37.65 3.95

Life Fund

Life Fund of the Company has continued to grow significantly. The gross accretion of life fund in the year
2011 is 15.64 crores. Total life fund of the Company as at 31st December, 2011 stands to Tk. 219.35 crores as
against Tk. 203.71 crore in the preceding year. Growth rate of Life fund is 8 %

Actuarial Valuation:

The Board of Directors of the Company decided to conduct Actuarial Valuation yearly and accordingly the
Actuarial Valuation of the assets & liabilities of the company as on December 31, 2011 is carried out. The
Valuation result have shown a Cumulative surplus of Tk. 4.35 crores out of which Tk. 3.98 crores have been
allocated for Bonus to policyholders.

Investment Portfolio:

The Investment in the share market has been limited due to considering the volatility of in Capital Market
during the year 2011. The Company Investment was Tk 0.97 crores in the reporting year comparing to Tk 6.10
crors up to the year 2010. Rather we opted for long term deposit during the year 2011 in context of higher
return from long term deposit. MTDR with Various Islamic Bank has increased to Tk. 82.81 crores from Tk.
60.24 crores in the year 2011. Investment in Govt. Securities and Others has increased to Tk. 70.78 crores
from Tk. 39.04 crores in the year 2011.

Besides the balances on short term Deposit Accounts with various Banks at the end of the year stands at Tk.
20.89 crores which is under process for further investment.

Services to Policyholder:

The reputation and progress of the company largely depend on prompt and efficient service rendered to the
policyholders. Keeping this in view we have further strengthened our service and IT departments for rendering
quick services to policyholders and marketing personnel's.

A large network of several hundred offices in the rural as well as urban centers through out the country render
all necessary services to the policyholders. During the year, the management has decided to install computer
in the outstation Zonal & Regional Offices gradually and by now activates of many Zonal Offices have
already been computerized.

The settlement of claims is a very important aspect of services to the policyholders. Hence the company has

laid great emphasis on expeditious settlement of maturity, survival as well as death claims. The company has
settled & payment of survival benefit up to the certain amount from Zonal Head Quarter for prompt services
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to the Policyholders. During the year, the Company has settled Claims for Tk. 32.29 Crores compared to claims
for Tk. 24.34 Crores in the previous year. It is noted here that the Controller of Insurance has awarded to the
Company for swift claim Settlement Considering the prompt service to the Policyholders.

Human Resources Management:

Insurance industry is a place where services of experienced hands are absolutely necessary. The Company is
fully aware of this fact and from the beginning of its formation it tried sound insurance experts hire and other
executives from the insurance field of the country with attractive compensation package. Apart from normal
compensation package, the company has introduced employee benefits like festival bonus, gratuity, and
Contributory Provident fund, earn leave, sick leave, and maternity leave for female employees, group insurance,
housing in order to increase work efficiency, for different level of employee. The company organizes training for
its employee on regular basis. The company also organizes in house training from time to time for the field
workers and others related with policy sales, underwriting, claim management, Re-insurance and practice of
takaful system. During the year 2011, a total of 60 officials attended the training on various Insurance related
subjects. The staff strength of the company at the end of 2011 was 2500.

Audit Committee:

For ensuring transparency & accountability in the operations of the Company to ensure that the activities are
conducted within the framework of principles and policies as laid down by the Board, as well as the guidelines
of the Securities and Exchange Commission’s notification No. SEC/CMRRCD/2006-158/Admin/02-08, dated
20th February, 2006. The Audit Committee reviewed the financial statements of the company for the year ended
31st December, 2011 audited by the External Auditors stressing on the importance of the compliance culture
within the company.

Dividend:
Considering the overall situation of the Company the Board of Directors has not recommended any dividend for
the year ended 31st December, 2011.

Sponsor Directors:

In accordance with Article 96 of the Articles of Association of the Company, the 1/3 members of board of
directors shall retire from office at the 12th Annual General Meeting. Accordingly the retiring directors are

01. Mr. A.T.M. Rafique

02. Mr. Nurul Alam Bhuiyan

03. Mr. Nazim Uddin Ahmed

04. Mrs. Fatema Begum

Being eligible they offer themselves for re-election.

Public Subscribers Directors:

In terms of the Article 85 of the Articles of Association of the Company, the public notification in regard to
election of 'Public Subscribers' Director has been published in the two national dailies namely The Daily
Financial Express, The Daily Noboraj dated on July 04, 2012 inviting nominations from Public subscribers and
all prepartions have been made in order the rules & regulation.

Appointment of Auditors:

As per section 210 of company Act, 1994, the statutory Auditor of Mahfel Huq & Co., Chartered Accountants,
shall retire in the 12th AGM and eligible for reappointment as auditor for the year 2012. Since said auditor is
interested for reappoitment for the year 2012, the matter placed before the shareholder' s meeting (12th AGM)
for kind decision.
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Business Plan for 2012:

The company has set up its business strategy for boosting up of its individual life. micro Insurance business and
planned for achieving a premium target of Tk. 225 crores during the year, 2012. The management believes that
this is achievable if the economic and political scenario of the country remains steady and that there occurs no
natural calamity in the country.

Acknowledgements:

On behalf of the Board of Directors, I take this unique opportunity to thank all our honorable Shareholders,
Directors, our valued policyholders and Managing Director for their continued support & co-operation. I also
express my sincere gratitude to our Members of Shariah Board, the office of the Insurance Development and
Regulatory Authority, concerned Ministries, Register of Joint Stock companies & Firms, Securities and
Exchange Commission, office of Dhaka & Chittagong Stock Exchange, our Bankers and other esteemed well
wishers for their co-operation, support & confidence.

We also put on record our deep appreciation of the efforts of the marketing personnels & devotion to duty of the
employees of the Company.

On behalf of Board of Directors,

ftates™

Abu Taher
Chairman
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BGIC Tower (4™ Floor)

MAHFEL HAQ & CO. 34. Topkhana Road

CHARTERED ACCOUNTANTS Dhaka-1000.
Phone : 955 3143, 7171316

Fax : B80-2-8571005
E-mail : hmhco.fca@gmail.com

AUDITORS' REPORT TO THE SHAREHOLDERS

We have audited the accompanying Balance Sheet of "PADMA ISLAMI LIFE INSURANCE LIMITED" as at
31st December, 2011 and the Revenue Account and Statement of Cash Flow for the year ended 31st December.
2011. The Preparation of these financial statements is the responsibility of the company's management, Our
responsibility is to express an independent opinion on these financial statements based on our audit.

We have conducted our audit in accordance with Bangladesh Standard on Auditing (BSA). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion. subject to separate notes annexed, the financial statements, prepared in accordance with
Bangladesh Financial Reporting Standards (BFRSs) and Bangladesh Accounting Standards (BASs) give a true
and fair view of the state of the Company's affairs as of 31st December, 2011 and of the results of its operations
and its cash flow for the year then ended and comply with the Companies Act 1994, The Insurance Act 2010, the
Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

We also report that:
I) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof:

I1) In our opinion, proper books of account as required by law have been kept by the Company so far as appeared
from our examination of those books and proper returns adequate for the purpose of our audit have been received
from Organizational Offices not visited by us:

IIT) The Company's Balance Sheet and Revenue Account and its Cash Flow dealt with by the report are in
agreement with the books of accounts and returns;

IV) The expenditure incurred was for the purposes of the Company's business;

V) As per section 62(2) of the Insurance Act 2010, we certily that to the best of our knowledge and belief and
according 1o the information and explanations given to us, all expenses of management whenever incurred and
whether incurred directly or indirectly, in respect of Life insurance business of the Company transacted in
Bangladesh during the period under report have been duly debited to the Revenue Account of the Company and,

V1) As per regulation 11 of part 1 of the third schedule of the Insurance Act 1938 as amended, we certify that to
the best of our knowledge and as shown by its books, the company during the period under report has not paid
any person any commission in any form outside Bangladesh in respect of any of its business re-insured abroad
apart from the commission arising out of the re-insurance treaties.

MAHFEL HUQ & CO.3
Chartered Accountants

Dated, Dhaka } »
The June 28, 2012
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BALANCE SHEET

AS AT 31 DECEMBER 2011

CAPITAL AND LIABILITIES

Notes

Amount in Taka

SHAREHOLDERS' CAPITAL

Authorised Capital
10,00.00,000 Ordinary Shares of Tk.10/- each

Issued, Subscribed and Paid-up
1.80,00,000 Ordinary Shares of Tk.10/- each

Balance of Fund and Accounts
Life Insurance Fund

Sadaka Fund (Padma Welfare Fund)

Amount due to other persons or bodies

Carrying on Insurance Business

Liabilities and Provisions

Estimated Liabilities in Respect of Outstanding
claims whether due or intimated.

Sundry Creditors

Premium Deposit

Loan from Bank (Secured)

Total

Annexed notes form an Integral part of these Financial

Statements.

03

04

=
th

06

07

08

09

2011 2010

1,000,000,000 100,000,000
180,000,000 30,000,000
2,193,511,382 2,037,081,563
23,731,877 22,652,060
1,257,462 =
105,766,355 52,222,226
90,322,961 70.511.204

16,358,512 =
230.589.642 171,159,589
443,037,470 293,893,019
2,841,538,191 2,383,626.,642

e ¥ W mee

Director

Managing Director Director

Dated, Dhaka
The June 28, 2012
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Chairman

Signed as per annexed

report of even date

Ahintny

Mahfel Hug & Co.
Chartered Accountants
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Amount in Taka
PROPERTY AND ASSETS Notes 2011 _ : 2010

Loan on Policies

Within their surrender value 10 319,362 527,143
Investments 11 707,810,150 390.417,996
Outstanding Premium 12 138,301,677 217,288,690
Profit, Dividend & Rent Accrued but not Due 13 57.654.212 42,012,326
Advances, Deposits and Prepayments 14 85,474,348 103,484,589
g:ﬂgﬁ:g‘;"rk in Process (Head Office 5 352,031,900 168,967,200
Sundry Debtors 16 2,098,996 3.673.843
Initial Public Offer (IPO) Expenses 17 6,975,607 2,892,629

Cash, Bank and Other Balances

Fixed Deposit with Banks 18 828,074,285 602,404,201
SND & CD with Banks 208,974.019 243,887,972
Collection in Hand 207,625,128 382,939,302
Cash in Hand 4,169,898 1,317.929
1,248,843,330 1,230.,549.404

Other Assets:
Fixed Assets (At Cost Less Depreciation) 19 238,854,793 217,939,175
Printing, Stationery & Stamps in Hand 20 3,173,816 5.873.647
Total 2,841,538,191 2,383,626.642

Signed as per annexed

Annexed notes form an Integral part of these Financial Statements, report of even date

R Y e W

Mahfel Huq & Co.
Chartered Accountants

Managing Director Director Director Chairman

Dated, Dhaka
The June 28, 2012
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LIFE REVENUE ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2011

Amount in Taka

Notes 2011 2010
BALANCE OF FUND AT THE BEGINNING OF THE YEAR 2.037.081.563 1,436,378.,684
Add. Prior year Adjustment 3.745.410
2.,037,081.563 1,440,124,094
PREMIUM LESS RE-INSURANCE
First vear premium (Ekok Bima) 149,256,068 537.912.161
First year premium (Khudra Bima) 61.367.908 120,034,766
210,623,976 657,946,927
Renewal premium (Ekok Bima) 474.845.042 498,199,551
Renewal premium (Khudra Bima) 427459316 634,359,663
902,304,358 1,132,559,214
1,112,928,334 1,790,506,141
Group Insurance Premium 328.680 1,327,590
Gross premium 1.113,257.014 1,791.833.,731
Less: Re-Insurance premium 1,359,128 -
Net Premium 1,111.897,886 1,791,833,731
PROFIT, DIVIDEND AND RENT 22 95,597.535 67,103,202
OTHER INCOME 23 13,561,634 11,943,572
3.258,138.618 3.3 11,004,599
First year premium, where the maximum
Premium paying period is -
Single 718,389 510,438
Two years
Three years
Four years
Five years
Six years
Seven years 54
Eight years 8.998.02. 40,001,601
S g 290,783 200,93532
Ten years 63,290, 200,935,326
Eleven years 616.780 0
Twelve years or over 135,616, 416,499,562
(Including throughout life)
210,623,976 657,946,927
CLAIMS UNDER POLICIES (INCLUDING PROVISION FOR
CLAIMS DUE OR INTIMATED) LESS RE-INSURANCE
By Death 26,615,111 13,359,099
By Maturity 25,603,646 70,750
By Survival 263,405,298 224,108,444
By Surrender 6,608,427 5.867.664
By Others 637,349 5,895 |
322,869,831 243,411,852
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EXPENSES OF MANAGEMENT

Commission:

(a) Commission to Insurance Agents
(less that on Re-Insurance)

(b) Allowances and Commission

Other than Commission included in Sub-Item (a) above

Salaries etc. (Other than to agents and those
contained in the allowances and commission)
Travelling & Conveyance

Meeting Fees

Auditors Fees

Actuarial Fees

Shariah Meeting Fees

Medical Expenses

Legal & Professional Fees

Registration & Renewal Fees
Advertisement & Publicity Expenses
Printing & Stationery

Policy Stamp Expenses

Revenue Stamp Expenses

Postage & Courier bill

Telephone & Fax

Training, Recruitment & Conference Expenses

Meeting Expenses

Development Expenses

Office Rent

Office Maintenance Expenses
Gas, Water & Electricity Charges
Electric Expenses

Car Fuel & Lubricants

Bank Charges & Others

Car Repairs & Maintenance

Car Renewal, Registration & Insurance
Paper & Periodicals
Entertainment

Festival Bonus

Mobile Telephone Bill

Incentive Bonus

Fees & Subscription

Amount in Taka

2011 2010
122,111,059 229,352,185
203.635.163 424,618,672
325,746,222 653,970,857
151,338,752 130,768,169

10,716,628 11,711,878

2,779,750 3,330,600

75,000 300,500
686,078 1,284,767
57,000 93,600
469.417 149.210
579.480 451,286
3.896.400 6.271.,446
8.245,438 13,832,207
15.945.845 8,533,180
6.048.437 4,153,900
665.095 531,764
762,719 760,531
1,169,293 1,107,751
2,929,555 14,651,439
677,837 1,309,333
31,893,993 32,862,026
45,827,229 35489.319
5.549.141 5431415
2,563,353 2,991,253
81.536 272,968

5.163.073 5.452.574

2,093,979 1,232,737

6.528.013 4,791,101

1,670,581 1,983,936

106,883 206,843
917,768 1,685,373
13,740,131 12,107,610
1,206,279 1,613,076
11,187,025 31,974,471
205,000 665,310
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Carriage Expenses

Prize & Contest Expenses
Trade License

Service Charge

Charge on Bank Loan
General Expenses
Non-Judicial Stamp
Rent-A-Car

Annual General Meeting
Software Expenses
Miscellaneous Expenses

OTHER EXPENSES :

Depreciation on Fixed Assets
Share Value Fluctuation Exp.

Vat on Office Rent

DIVIDEND

Cash Dividend

Total Exp.
Balance of Fund at the end of the year
as shown in the Balance Sheet 2011

Total

Annexed notes form an Integral part of these Financial
Statements,

e

Managing Director

W

Director

1z

Director

Dated, Dhaka
The June 28, 2012

Amount in Taka

2011 2010
212,470 403,941
- 75,000
8,255 15,260
1,409,597 1,268,557
27,759,198 14,670,027
1,395,817 630,861
18,945 7.840
3,200 50,000
156,792 227,755
- 102,066
23,715 702,886
19,439,407 15,884,561

18,633,271

5,773.808 -
5,400,000 4,500,000
416,011,183 376,540,327
741,757,405 1,030,511,184
2,193.511,382 2,037,081,563
3 1 18 3,311,004,599

ptatas

Chairman

Signed as per annexed

report of even date

Aohnton,

Mahfel Huq & Co.
Chartered Accountants
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PADMA ISLAMI LIFE INSURANCE LIMITED

STATEMENT OF LIFE INSURANCE FUND

AS AT 31 DECEMBER 2011

(As per Sub-Section-2 of Section-26 of Insurance Act 2010)

Amount in Taka
2011 2010
A.ASSETS
Loan on Insurer's policies within their surrender value 319,362 527,143
Investments (At Cost) 707,810,150 390.417.996
Outstanding Premium 138.301.677 217,288,690
Profit. Dividend & Rent accrued but not due 57,654.212 42.012.326
Advances, Deposits & Prepayments 85,474,348 103,484,589
Capital Work in Process (Head Office Building) 352,031,900 168.967.200
Sundry Debtors 2,098,996 3,673,843
Initial Public Offer (IPO) Expenses 6,975.607 2.892.629
Cash, Bank and Other Balances 1.248.843.330 1.230.549.404
Printing & Stationery Stamps in Hand 3.173.816 5.873.647
Fixed Assets (at cost less depreciation) 238,854.793 217,939,175
2,841,538,191 2,383,626.642
B. LIABILITIES
Amount due to other persons or bodies carrying on insurance business 1,257.462 -
Estimated Liabilities in Respect of Outstanding claims whether due
or intimated. 105,766,355 52222226
Sundry Creditors 90,322 961 70,511,204
Loan from Bank (Secured) 230,589,642 171,159,589
Sadaka Fund (Padma Welfare Fund) 23,731.877 22,652,060
Premium Deposit 16,358,512 -
468.026,809 316,545,079
C. Gross Fund (A - B) 2,373,511,382 2,067,081,563
D. Shareholders' Capital (Paid-up Capital) 180,000,000 30,000,000
E. Life Insurance Fund as at 31 December 2011 (C - D) 2,193,511,382 2,037,081,563

Signed as per annexed

report of even date

14

Director

V-

Director

Ahvafic,

Mahfel Hug & Co.
Chartered Accountants

Managing Director Chairman

Dated. Dhaka
The June 28, 2012
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CLASSIFIED SUMMARY OF THE ASSETS
AS AT 31 DECEMBER 2011

[ e T
FORM "AA"

Class of Assets Book Value Market Value Remarks

INVESTMENTS 707,810,150 707,810,150

CASH, BANK & OTHER BALANCES : 1,248,843,330 1,248,843,330

Cash on Fixed Deposit with Banks 828,074,285 828,074,285 | Book Value

Current & STD Accounts with Banks 208,974,019 208,974,019 | Book Value

Collection in Hand 207.625,128 207,625,128 | Book Value

Cash in Hand 4,169,898 4,169,898 | Book Value

Interest, Dividend & Rent Accrued but not due 57.654,212 57,654,212  Realisable Val ue

OTHER ASSETS :

Outstanding Premium 138,301,677 138,301,677 Realisable Value

Printing, Stationery & Stamps in Hand 3,173,816 3,173,816 At Cost

Advances, Deposits & Prepayments 85,474,348 85,474,348 Realisable Value

Capital Work in Process (Head Office Building) 352,031,900 352,031,900 Realisable Value

Sundry Debtors 2,098,996 2,098,996 Realisable Value

Initial Public Offer (IPO) Expenses 6,975,607 6,975,607 Realisable Value

Loan on policies 319,362 319,362  Realisable Value

Fixed Assets (At cost less depreciation) 238,854,793 238,854,793  Written Down Value
TOTAL: 2,841,538,191 2,841,538,191

Annexed notes form an Integral part of these Financial Statements. Signed as per annexed

Managing Director Director

Dated, Dhaka
The June 28, 2012

Director

report of even date

Ahbnatocy

Mahfel Hugq & Co.
Chartered Accountants
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CASH FLOW STATEMENT
AS AT 31 DECEMBER 2011

A.CASH FLOWS FROM OPERATING ACTIVITIES
Collection from Premium
Investment Income and other income received
Payament for Claims
Payament for Management Expenses and others

Net Cash Flows from operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Investment made during the Period

Net Cash Flows from investing activities

C.CASH FLOWS FROM FINANCING ACTIVITIES
Share Capital
Cash Dividend
Increase/ Decrease in Loan from Bank
Net Cash Flows from financing activities
D. Net increase/Decrease in cash and cash equivalents (A+B+C)
E. Cash and Cash Equivalents at the beginning of the period
F. Cash and Cash Equivalents at the end of the period

Annexed notes form an Integral part of these Financial Statements.

@.

Managing Director

14

Director

Lz

Director

Dated, Dhaka
The June 28, 2012

50

Amount in Taka

2011 2010
1,207,243.411 1,736,352,640
93,517,283 70,099,566
(269,325,702) (232,217,161)
(859,631.721) (1,068,508,798)
171,803,271 505,726,247
(40,355,025) (81,941,780)
(317,184,373) (273,202.706)
(357,539,398) (355,144,486)
150,000,000 .
(5.400,000) (4,500,000)
59,430,053 114,905,589
204,030,053 110,405,589
18,293,926 260,987,350
1,230,549.404 969,562,054
1,248,843,330 1,230,549.404

prates

Chairman

Signed as per annexed

report of even date

Mabhfel Huq & Co,
Chartered Accountants
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

For the year ended December 31, 2011

S Share Share | General | RETVEIOT | Retzined Total
ERIHCUER Capital Premium Reserve Lo[;ses Earnings Taka
Equity ason 30,000,000 . : - 3 30,000,000

01 January 2011

New Capital
Introduce by 150,000,000 - - - - 150,000,000
Sponsor Directors

Equity as on
31 December 180,000,000 - - - - 180,000,000
2011
For the year ended December 31, 2010
, Share Share | General | REM RO | Reaineq Total
R touine Capital Premium | Reserve f;" Earnings Taka
SSeS
Equity as on
01 January 2010 30,000,000 - - - - 30,000,000
Equity as on
31 December 30,000,000 - - - - 30,000,000
2010
Annexed notes form an Integral part of these Financial Statements. Signed as per annexed

report of even date

Managing Director Director Director Chairman Mahfel Huq & Co.
Chartered Accountants

Dated, Dhaka
The June 28, 2012
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Notes to the Financial Statements
For the year ended December 31, 2011

1. STATUS AND NATURE OF BUSINESS

Padma Islami Life Insurance Limited was incorporated in April 26, 2000 and is mainly engaged in Ekak
Bima, Group Insurance (GI), and non- traditional Micro Insurance under Convertible Endowment
Assurance. Endowment Assurance, Anticipated Endowment Assurance-3 Stage, Anticipated Endowment
Assurance-4 Stage, Child Protection Assurance, Pension Assurance (without profit), Endowment Assurance
(khudra Bima), Endowment Assurance (Sanchayee Bima), Anticipated Endowment Assurance-4 Stage,
Haji/Omrah Assurance (Takaful), Marriage/Moharana Assurance (Takaful), Biennial Assurance (Takatul),
Single Premium Endowment Assurance, Anticipated Endowment Assurance-5 Stage, Deposit Pension
Scheme (DPS), Premium Refund Term Insurance (without profit) basis business.

Components of the Financial Statements

The Financial Statement includes the following Components:

1) Balance Sheet

ii) Life Revenue Account

iii) Cash Flow Statement

iv) Changes in Sharcholders® Equity and

v) Accounting Polices and Explanatory Notes

Basis of Presentation and Statement of Compliance

The following underling assumptions, measurement bases, laws, rules, regulations and accounting
pronouncements have been considered in preparing and representing the Financial Statements:

= Going concern

* Accrual unless stated otherwise

* Historical cost Convention

* The Insurance Act. 2010

* The Insurance Rule 1958

* The Companies Act. 1994

* The Income Tax Ordinance 1984

* The Accounting Standards Issued by the Institute of Chartered Accountant of Bangladesh (ICAB)
= Any other applicable legislation.

2. SIGNIFICANT ACCOUNTING POLICIES

2.01 Revenue recognition
New business premiums are recognized once the related policies /First Premium Receipts (FPR) have
been issued and the premiums received by the Company. Collectable amount of premium due and a
outstanding in the month of December 2011 are recognized as revenue.

2.02 Investment
Investments are stated in the accounts at their cost of acquisition. Profit on investment is accounted for
on accrual basis other then Dividend Income from shares which are accounted for on cash basis.

2.03 Shares

As per BAS-25 unrealized loss due to lower of Market Price (i.e; cost price Tk. 6,88,43,421.00 & Market
price Tk. 5,02,10,150.00) than Cost Price has been charged to the Revenue Account as Share Value
Fluctuation expenses and the Investment in Shares has been shown at Market price,
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2.04 Depreciation on fixed assets
Depreciation on Fixed Assets has been calculated adopting diminishing balance method on all class and

on the estimated useful life of assets. Methods and rates of providing depreciation are consistently
applied in relation to previous year (s).

Category of Assets Rate of Depreciation
Flat and Building 5%
Furniture & Fixtures 15 %
Office Decoration 20 %
Office Equipment 15 %
Motor Vehicles 20%
Electric Installation 10%
Telephone Installation 10%
Sign Board 20%

2.05 Taxation
Provision for taxation is based on taxable income determined under the Fourth Schedule of the Income
Tax Ordinance on the basis of Actuarial Valuation Report and the Accounts.

Tax provision has not been made in the Accounts as there is Brought Forward Loss.

As the profits and gains from Life Insurance Business are determined under the 4™ Schedule of the ITO,
the Management feels it is not necessary to make estimate of deferred Tax Assets/ Liabilities at this
stage as per provision of BAS-12.

2.06 Commission
Commission to Insurance Agents (less that received on Re-Insurance) represents First Year
Commission, Renewal Commission and Group Commission. Allowance and Commission (Other than
Commission to Insurance Agents less that on Reinsurance) represent Filed Officers Salary and
Allowances including incentive Bonus.

2.07 Risk and uncertainties for use of estimates in preparation of Financial Statements

Preparation of Financial Statements in conformity with the Bangladesh Accounting Standards requires
management to make estimates and assumption that effect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statement and revenue and
expenses during the period reported. Actual result could differ from those estimates. Estimates are used
for accounting of certain items such as long term contracts, depreciation and amortization, employees
benefit plans. taxes, reserves and contingencies.

2.08 Responsibility for Preparation and presentation of financial statements:

The Management of the Company is responsible for the preparation and presentation of Financial
Statement under section 183 of the Companies Act. 1994 and as per the provision of The Framework for
the preparation and presentation of Financial Statement issued by the international Accounting
Standards Committee (IASC) as adopted by the institute of the Chartered Accountants of Bangladesh
(ICAB).

2.09 Claims
Survival Benefit claims and Annuities are accounted for when due for payment. Death claims and all
others claims are accounted for when intimated. Provision for outstanding death claims has been made
based on the intimation of the death claims received up to 31 December 2011.

]

.10 Reporting period

Financial Statement of the Company covers one Calendar year from January 01 to December 31, 2011.
2.11 Reporting currency
The figures in the financial statement represent Bangladesh Currency (Taka). Figures have been rounded off
to the nearest Taka.

T e e SR e o e



PADMA ISLAMI LIFE INSURANCE LIMITED
ANNUAL REPORT-2011

Amount in Taka

2011 2010
03 SHARE CAPITAL: Tk. 180,000,000 30.000.000
Authorized Capital
100,000,000 Ordinary Shares of Tk.10 1,000,000,000 100,000,000
each.
Issued, Subscribed & Paid-up
18,000,000 Ordinary Shares of Tk.10 each fully paid-up 180,000,000 30,000,000
04 ‘E INSURANCE FUND 2,193,511,382 2,037,081,563
This consists of accumulated balance of revenue surplus
Balance as on 01.01.2011 2.037.081.563 1,436.378,684
Add: Increase in Life Revenue Account during the year 156,429,819 600,702,879

Tk.  2,193,511,382 2,037,081,563

05 AMOUNT DUE TO OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS: Tk. 1,257,462 -
The amount represents the balance due to SCOR GLOBAL LIFE SE, SINGAPORE BRANCH on account of

share of re-insurance commission and share of claim after adjustment of re-insurance premium due to them.
The balance of SCOR GLOBAL LIFE SE, SINGAPORE BRANCH has been accounted for the year ended 31

December 2011,

06

a)

_Balance break-up is as under:

j Particulars 2011 2,010
Opening Balance - 7,259,837
Add. Intimated during the year 1,359,128 -

1,359,128 7,259,837
Prior year Adjustment - (3,745,410)
1,359,128 3,514,427
Less. Paid during the year - 2,734,355
1,359,128 780,072
Less. Commission during the year 101,666 355,072
1.257.462 425.000
Less. Adjustment against Re-Insurance Claim Received - 425,000
Tk. 1,257,462 -

ESTIMATED LIABILITY IN RESPECT OF OUTSTANDING 2011 2010

CLAIMS WHETHER DUE OR INTIMATED (a+b+c+d)

Tk. 105,766,355 52,222,226
Death Claim: Tk. 9.826.420 1,549,000
Opening Balance 1.549.000 7,389,660
Add. Claim intimated during the year 25,066,111 18,831,000
26,615,111 26,220,660
Less. Paid during the year 16,788,691 24,246,660
9,826,420 1,974.000
Less. Re-Insurance claim received - 425,000
9,826,420 1,549,000
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~ Amount in Taka

2011 2010
b) Maturity Claim Tk. 17,682,271 =
Opening Balance - -
Add. Claim intimated during the year 25,603,646
25,603,646 =
Less. Paid during the year 7,921,375 PR
17,682,271 =
¢) Survival Benefit Tk. 77,380,925 50,673,226
Opening Balance 50.673.226 33.637.875
Add. Claim intimated during the year 212,732,072 180.376.512
263,405,298 214,014,387
Less. Paid during the year 186,024,373 163.341,161
77,380,925 50,673,226
d) Surrender Claim Tk. 876,739 1= -
Opening Balance = 3
Add. Claim intimated during the year 6,608,427 1,869,168
6,608,427 1,869,168
Less. Paid during the year 5,731.688 1,869.168
876,739 -
2011 2010
07 SUNDRY CREDITORS Tk. 90,322,961 - 70,511,204
Audit Fees Payable 275,000 275,000
Salary (Admin) Payable 9,512,209 261,089
Tax at Source Payable 1.696.480 17.299.830
VAT at Source Payable 5.454.620 1,103,962
Company's Reg. & Ren. Fees Payable 3,896,429 6,271.446
Certificate & License Fee 8.826.205 8,645,453
Office Maintenance Expenses Payable 891,227 358,691
Stalf Security Deposit 7,703,680 7,047,555
Motor Workshop Enlist Money 31,000 51,000
Security Service Bill Payable 458.695 419,295
Telephone, E-mail & Internet Bill 93,715 153.346
Electric Bills Payable 78.135 159,893
Printing & Stationary Payable 860,160 110,261
Advertisement & Publicity 1,354,723 148,680
Agency Commission Bill Payable 9.681.116 14,482 838
OR Commission Bill Payable 12,239,697 12,337,232
Provision for Income Tax on Capital gain 1,285,500 1,224,338
Office Rent Payable 2,803,262 -
Payable on Loan/Profit on Loan Payable 16,191,255 -
Postage & Courier Bill Payable 30,043 B
Incentive Bonus Payable 5.859.870 =
Security for Motor Car 1.100.,000 =
Development Staff Payable - 150,000
Revenue Stamp Payable - 11,295
90,322,961 70,511,204
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PREMIUM DEPOSIT
Balance break-up is as under:

First Year Premium-Ekok
First Year Premium-DPS

LOAN FROM BANK (SECURED)

Tk.

Tk.

Amount in Taka

2011

2010

16,358,512

16,337.712
20.800

16,358,512

2011

2010

230,589,642

171,159,589

Loan was taken from Shahjalal Islami Bank Ltd. (SJIBL)& Social Islami Bank Ltd. (SIBL)
against the lien of MTDRS aggregating Tk. 28,50,00,000/-

LOAN ON POLICIES

Tk.

2011

2010

319,362

527,143

This balance represent the amount sanctioned to policy holders against policies within their

surrender value.
Balance break-up is as under:
Opening Balance

Add. Payment during the year

Less. Realised & adjusted during the year

INVESTMENTS

Statutory Deposit with Bangladesh Bank (Note: 11.01)

Bangladesh Govt. Treasury Bond
Bangladesh Govt. Islami Investment Bond
Al-Manar Hospital

Padma Islami Life Mutual Fund

Investment in Shares at Market Price
Which is lower than the Cost (Note: 11.02)

g

Tk.

527,143 393,087
155,000 140,657
682,143 533,744
362,781 6,601
319,362 527,143
2011 2010
Tk. 707,810,150 390,417,996
4.000.000 4.000,000
381,600,000 61.600,000
150,000,000 255,000,000
22,000.000 22,000,000
100.000.000 -
50,210.150 47.817.996
707,810,150 390,417,996

Total:
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Amount in Taka
2011 2010

11.01 Statutory Deposit with Bangladesh Bank Tk. 4,000,000 4,000,000

In compliance with section 7(1) of Insurance Act 1938, the amount has been deposited into
Bangladesh Bank for which the Bank has issued 5 years Bangladesh Govt. Treasury Bond in
favour of the Company with interest (@ 10.14% per annum.

2011 2010

11.02 INVESTMENT IN SHARES AT MARKET PRICE Tk. 50.210,150 47.817.996
Name of the Company Fasc:.:':l(l.‘tl‘ekf;tr l:l}c; ;I' ::T.ﬁf :i?l:; Ce:';' :‘l;lce Marl(:;tk \;ulue
Standard Bank 10 42800 32.61 1.395,708 1,292,560
Fareast Life 10 26600 188.22 5,006,652 4,309,200
Premium Bank 10 36200 46.13 1,669.906 1,114,960
Islami Bank 10 168750 48.35 8,159,063 9,196,875
Beximco 10 30000 286.33 8.589.900 3,390,000
Square Pharma 10 31250 305.59 9,549,688 5,109,375
GP 10 3600 246.13 886,068 729.360
Titas Gas 10 17900 99.48 1,780,692 1,530,450
ICB 100 1620 | 3,412.14 5,527,667 2,630,070
Shahjalal Bank 10 61000 36.33 2.216.130 1,982,500
| Prgati Life 10 5600 303.01 1,696,856 1,153,040
Rupali Life 10 15700 182.43 2,864,151 2,752,210
Progressive Life 10 3360 201.02 675,427 558,432
South East Bank 10 87000 32.64 2.839,680 2,618,700
Prime Bank 10 18500 52.05 962,925 823.250
First Security Bank(S) 10 19040 40.22 765,789 500,752
EXIM Bank Ltd. 10 23500 40.87 960,445 653.300
NCC Bank Ltd. 10 73750 32.42 2.390,975 1,733,125
Uttara Bank Ltd. 10 5000 72.48 362,400 389.000
MJL BD Ltd. 10 11720 115.00 1,347.800 1.170.828
Al-Arafa Bank 10 40000 36.09 1,443,600 1.512.000
Jamuna Bank 10 45000 35.43 1,594,350 1,552,500
Malek Spin 10 15500 70.51 1.092.905 503,750
Unuion Capital 10 2000 96.73 193,460 121,000
Mercantile Bank 10 30000 31.59 947,700 1,044,000
Monno JTX (A) 100 50 | 3.678.30 183,915 61.063
Sonargaon 10 10000 94.55 945,500 351,000
PrimeTex 10 5500 93.06 511.830 195,250
PLFSL 10 3500 175.79 615,265 242,550
ICB AML 3RD NRB M.F. 10 4000 13.35 53,400 30.800
IFIL Islami M.F.-1 10 87500 10.37 907,375 551.250
Phoenix Finance Ist MLF. 10 55000 12.84 706,200 407.000
68.843.421 50,210,150

12 OUTSTANDING PREMIUM 138.301.677 217,288,690

Opening Balance 217,288,690 161,807,599
Add. Outstanding premium for the year 138,301.677 217,288,690
355,590,367 379,096,289

Less. Realised & adjusted during the year 217.288,690 161,807,599
138,301.677 217,288,690

Nt e e
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Amount in Taka

2011 2010
13 PROFIT, DIVIDEND & RENT ACCRUED BUT NOT DUE Tk. 57.654,.212 42,012,326
Bangladesh Bank 251,139 251,139
Bangladesh Bank (BGTB) 9.632.819 3,641,490
Bangladesh Bank (BGIIB) 3,023,973 9,416,370
Exim Bank Ltd. 4,516,819 2,730,497
Southeast Bank Ltd. 1,015.262 728,100
Al-Arafah Islami Bank Ltd 4,381,471 2,728,270
Social Investment Bank Ltd. 16,258,344 8,935,892
Dhaka Bank Ltd 22912 15,493
Shahjalal Islami Bank Lid. 17,169,786 12,662,261
ICB Islami Bank Lid. 49,663 49,663
First Security Islami Bank Lid. 1,332,024 853,151
57,654,212 42,012,326
2011 2010
14 ADVANCES. DEPOSITS AND PREPAYMENTS: Tk. 85,474,348 103,484,589
Advance Against Salary (Dev.) 9.346.964 19,160,846
Advance Against Office Rent 10,468,282 20,909,249
Advance Against Salary (Admn.) 373,294 386,041
Tax deduction at sources FDR. Car & Others 14,091,669 15,929,046
Advance Against Car maintenance 210,954 210,954
Advance Against Car Purchase 968.990 1,045,971
Advance AgainstDevelopment Staff 39,104,197 30,603,745
Advance Against Dev. Expenses 65,000 65,000
Advance Against Relif Fund 669,983 1,379,783
Tax Refundable 10,050,015 -
Advance Against Expenses 125,000 -
Advance Against T.A/D.A Exp. - 950,476
Security Deposit against Car & others - 438,000
Advance Against Advertisement & Publicity - 243,500
Advance Against Furniture & Fixture - 139,938
Advance Against Printing & Stationary - 1,340,000
Advance Against General Exp. = 82,040
Advance Against Lea Properties for Flat Purchases - 10,600,000
Total: 85,474,348 103,484,589
2011 2010
15 Capital Work in Process (Head Office Building Tk. 351-9.3..!2?00 168,967,200

This amount is paid to SAFE Property Development & Consultant Ltd.& Landowner for Purchasing 55395 Sft. Office

Premises Comprising Ground Floor to 5th Floor & 10th Floor to 13th Floor (10 Floors) and Proportionate Parking

Space at Bangla Motor, 115, Kazi Nazrul Islam Avenue. The Cammitment amount as per aggrement for the above floor

is Tk. 45,22.53.822/-. The Company has paid upto December 31, 2011 Tk. 35,20,31.900/-

Balance break-up is as under:

Opening Balance 168,967,200 95,567,200

Add. Payment during the year 183,064,700 73,400,000
352,031,900 168,967,200
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2011 2010
16 SUNDRY DEBTORS 2,098,996 3,673,843
Advance Against Motor Cycle 1,721,670 2,805,701
Advance Against Mobile Telephone 289.042 866,942
Adv. Agt. Bi-cycle - 1,200
Advance to Others 88.284
2,098,996 3, 673.843
2011 2010
17 INITIAL PUBLIC OFFER (1PO) EXPENSES Tk. 6,975,607 2,892,629
Opening Balance 2,892,629 1,962,800
Add. Addition during the year 4,082,978 929.829
Closing Balance during the year 6,975,607 2,892,629
2011 2010
18 FIXED DEPOSIT WITH BANKS TKk. 828,074,285 602,404,201
a) MTDR AGAINST GENERAL FUND: Tk. 802,551,437 578,804,201
Exim Bank Bangladesh Ltd., Motijheel Branch, Dhaka. 68,159,947 53,752,851
Exim Bank Bangladesh Ltd.. Rajuk Avenue Branch, Dhaka 47,841,981 44,054,273
Exim Bank Bangladesh Ltd., Nawabpur Branch, Dhaka 10.810.000 10,000,000
Shahajalal Islami Bank Ltd., Foreign Exchange Branch, Dhaka 142,951,983 118,331,568
Shahajalal Islami Bank Ltd., Gulshan Branch Dhaka. 21,182,010 -
Shahajalal Islami Bank Lid., Motijheel Branch Dhaka, 197,699,929 104,582,091
Shahajalal Islami Bank Ltd., Uttara Branch Dhaka. 44,162,449 40,782,062
ICB Islami Bank Ltd., Kawran bazar Branch, Dhaka. 987.300 987,300
Southeast Bank Ltd., Islami Banking Branch, 25,094,426 23,174,428
Al-Arafah Islami Bank Ltd.. Motijheel Branch, Dhaka. 10,000,000 -
Al-Arafah Islami Bank Ltd., VIP Road Branch, Dhaka. 10,849,999 10,000,000
Al-Arafah Islami Bank Ltd., New Elephant Road Branch, Dhaka. 50,133,337 41,635,503
Social Islami Bank Ltd., Principal Branch, Dhaka. 21,710,008 20,000,000
Social Islami Bank Lid., Rasulpur Branch, Dhaka. 60,743,373 28,300,504
Social Islami Bank Ltd., Gulshan Branch, Dhaka. 11,758,577 10,810,000
Social Islami Bank Ltd., Fatullah Branch, Dhaka. 37,961,000 35,000,000
Social Islamit Bank Ltd., Fareign Exchange Branch, Dhaka. 10,832,500 10,000,000
Social Islamit Bank Ltd., Nawabpur Branch, Dhaka 16,282,500 15,000,000
Dhaka Bank Ltd., Islami Banking Branch, 2,581,118 2,393,621
First Security Islami Bank Ltd., Dilkusha Branch, Dhaka. 10.809,000 10,000,000
b) MTDR AGAINST TABARRU FUND: Tk. 25,522,848 23,600,000
Social Islami Bank Ltd., Principal Branch, Dhaka. 25522848 | | 23.600,000
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Amount in Taka

2011 2010
19 FIXED ASSETS 238.854.793 217,939,175
Schedule of Fixed Assets as at 31st December 201 1
No | e o Aawet Opening During the year Total e
1 Land & Land Development 111,615412 1,546,955 113,162,367
2 Flat & Building 16,311,250 32,117,202 48, 428452 5%
3 Furniture & Fixture 46,948,093 2,813,847 49,761,940 15%
4 | Office Equipment 22,944 067 2,928,023 25,872,090 15%
i Office Decoration 9,127,187 545,908 9.673,095 20%
6 Motor Vehicles 87,897,801 - 87,897,801 20%
7 | Electric Installation 2.021.319 bR TYT 2,133,036 10%
8 Telephone Installation LI52.575 111,665 1,264,240 10%
9 Sign Board 3,141,312 179.708 3,321,020 20%
Total | 301,159,016 40,355,025 341,514,041
SL _ Depreciation Written Down
No Dt Aawets Opening During the year Total Value (Tk.)
1 Land & Land Development 113,162.367
2 Flat &Building 2.421.423 2,421,423 46.007.029
3 Furniture & Fixture 22,911,532 4,027,561 26,939,093 22.822.847
4 | Office Equipment 10,337,653 2.330.166 12,667,819 13.204,271
5 Office Decoration 4,253,392 1,083,941 5,337,333 4,335,762
6 Motor Vehicles 42,671,908 9,045,179 51,717,087 36,180,714
T Electric Installation 893,766 123,927 1,017,693 1,115,343
8 | Telephone Installation 469,007 79,523 548,530 715,710
9 Sign Board 1,682,584 327.687 2.010,271 1.310.749
Total 83.219.842 19.439.407 102,659,249 238.854.793
2011 2010
20 PRINTING. STATIONERY & STAMPS IN HAND 3,173,816 5,873,647
Balance break-up is as under:
Printing Materials 2,447,346 3,808,982
Stationery 308,804 240,162
Stamps in Hand 417.666 1.824.503
3.173.816 5.873.647
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Amount in Taka
2011 0 2010
21 PREMIUM INCOME 1.111,897.886 1.790.506,141
SL. Type of Premium i R Prf;:::m Re-Insurance Net Premium
i | First year premium (Ekok Bima) ! R 149,256,068 1,359,128 147,896,940
i | First year premium (Khudra Bima) 61,367,908 61,367,908
iii | Renewal premium (Ekok Bima) 474,845,042 474,845,042
iv | Renewal premium (Khudra Bima) 427.459.316 427459316
v | Group Premium 328,680 328.680
Total 2011 1,113,257,014 1,359,128 1,111.897.886
Total 2010 1,790,506,141 - 1,790,506,141
Amount in Taka
2011 2010
22 PROFIT. DIVIDEND AND RENT 95,597,535 67,103,202
Profit on Fixed Deposit 81.511.094 56,962,367
Profit on STD A/C with Bank 2,114,231 1.616,472
Profit on BGIIB & BGTB 10,084.219 8,524,363
Dividend Income 336,391 -
Income from Office Rent 1.551.600 .
95,597,535 67,103,202
2011 2010
23 OTHER INCOME 13,561,634 11,943,572
(Capital Gain on Sale of Listed Companies Shares 11,569,494 11.019,043
Gain on Motor Vehicles Claim 457,548 463,500
Miscellaneous 1,534,592 461,029
13,561,634 11,943,572
24 CAPITAL EXPENDITURE COMMITMENT
There was no capital expenditure commitment authorized by Board as on December 31, 201 lother than Capital
Expenditure Cammitment for Head Office Building at Bangla Motor. 115 Kazi Nazrul Islam Avenue for
Tk.45,22,53.822/- of whice of Tk.35,20.31,900/- has been paid upto 31.12.2011
25 CONTINGENT LIABILITY

There was no claim against the Company not acknowledged as debt as on December 31, 2011

B
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26 CREDIT FACILITY AVAILABLE TO THE COMPANY

There was no credit facility available to the Company under any contract as on December 31, 2011 other than trade
credit available in the ordinary course of Business

27 COMPANIES ACT 1994, SCHEDULE X1 PART-1I [NOTE 3 (P) (VI) 5]

2011 2010
1) Number of employees drawing salary above Tk. 3000 per month 1627 1407
ii) Number of employees drawing salary below Tk. 3000 per month 5 4

28 PAYMENTS / PERQUISITES TO DIRECTORS / OFFICERS

The aggregate amounts paid/provided during the year in respect of Directors and Officers of the Company as defined
in the Securities and Exchange Rules 1987 are disclosed below:

Amount in Taka
2011 2010

Particulars S —
' Directors Officers Directors Officers

Board & Com. Meeting Fee 2,779,750 - 3,330.600 -
Basic Salary - 90,803,251 - 78,460,901
House Rent E 36.321.300 - 31,384,361
Other Allowances - 24,214,200 - 20,922,907
2,779,750 151,338,752 3,330,600 130,768,169

GENERAL

(1) Figures have been rounded off to the nearest Taka.

() Last year’s figures have been re-arranged wherever necessary to conform to current year's

presentation.
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Padma Islami Life Insurance Limited

Registered Office: Surma Tower (1 1th Floor). §9/2, Purana Paltan, Dhaka-1000,

Director's Certificate

As per Regulation contained in the Schedule of the Insurance Act. 1938, as amended, as per Section 40-B of
the said Act, we certify that:

01. The value of investment in Shares and Debentures has taken at cost.

02. The values of all assets as shown in the Balance Sheet and as classified on Form “AA"
annexed have been duly reviewed as at 31" December, 2011 and in our belief, the said
assets have been set forth in the Balance Sheet at amounts not exceeding their realisable or

market values under the several headings as enumerated.

03. All expenses of management in respect of Life Insurance business transacted by the

Company in Bangladesh have been fully debited in the Life Revenue Account as expenses.

Cae 1% 17 fales™

Managing Director Director Director Chairman
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DHAKA DIVISION

Dhaka Mahanagar Zonal Head Quarter
Noor Jahan Sharif Plaza (6™ Floor), 34, Purana
Paltan, Dhaka-1000.

Dhaka Zonal Head Quarter
Noor Jahan Sharif Plaza (6" Floor), 34, Purana
Paltan, Dhaka-1000.

Mymensingh Zonal Head Quarter
Holding No. 6/1, (1* Floor) Natok Ghar Lane,
PO & P.S: Sadar, Mymensingh.

Gazipur Zonal Head Quarter
Chandana Plaza (2™ Floor), Chandana Chowrasta
Joydebpur, Gazipur.

Faridpur Zonal Head Quarter
Nilltoly (Datta Bhaban). House No. 49, Nilltuly
Muzib Sarak, Kotwali, Faridpur.

CHITTAGONG DIVISION

Chittagong Zonal Head Quarter (West)
House No: 49 (2™ Floor), Momin Road. Cheragi
Hill, Jamal Khan, Kotwali, Chittagong.

Chittagong Zonal Head Quarter (Eest)
House No: 49 (2™ Floor), Momin Road, Cheragi
Hill, Jamal Khan, Kotwali, Chittagong.

Chandpur Zonal Head Quarter
Municipality New Market (2" Floor), Comilla
Road, Kalibarir Moor, Chandpur Sadar, Chandpur.

Cox’s Bazar Zonal Head Quarter
Alinur Plaza (4™ Floor), Main Road,
Cox’s Bazar.

Noakhali Zonal Head Quarter
Jannat Plaza (1™ Floor); Main Road (Kodom Taly),
Maizdi Coart, Noakhali.

Comilla Zonal Head Quarter
House No. 406/362, Sattar Khan Complex (6"
Floor), Monoharpur, Kotwali, Comilla.

RAJSHAHI DIVISION

Bogra Zonal Head Quarter
Kafil Uddin Plaza, Holding No-173, Shahid Abdul
Jabbar Sarak, Joleshori Tola, Bogra.

Rangpur Zonal Head Quarter

Amena Bhaban (1™ Floor), House No: 16/1, P.B
Road, Road No-2, Chottomonthona, Kotwali,
Rangpur-5400.

BARISAL DIVISION

Barisal Zonal Head Quarter
Zyfia Plaza (1" Floor), House No: 60/1, Nobogram
Road. Bottola, Barisal.

Patuakhali Zonal Head Quarter
Saudia Mansion (2™ Floor), House No: 17, Sadar
Road, Patuakhali.

KHULNA DIVISION

Khulna Zonal Head Quarter
Aarong Building (3" Floor). A 43/44, Mazid Sarani
Road, Shibbari Moor, Sonadanga, Khulna.

Jessore Zonal Head Quarter
Rashid Center (3™ Floor), 7/A, R.N. Road,
Jessore Sadar, Jessore.

SYLHET DIVISION

Sylhet Zonal Head Quarter
Rahim Tower, (4" Floor) Subahani Ghat, Sylhet.

Moulovi Bazar Zonal Head Quarter
R.K. Complex, House No: 103, Saifur Rahman
Road, West Bazar, Moulovi Bazar.

|
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Padma Islami Life Insurance Limited
Registered Office: Surma Tower (11" Floor), $9/2, Purana Paltan, Dhaka-1000.
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Padma Islami Life

Insurance Limited

Registered Office: Surma Tower (11" Floor), 59/2, Purana Paltan, Dhaka-1000.

Shareholders’ Note
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\@/ Padma Islami Life Insurance Limited

Registered Office: Surma Tower (11" Floor), 59/2, Purana Paltan, Dhaka-1000.

Proxy Form
I'We. : R A s
OF . cvicisnsrmessmabs b o RS AR R SRt e SRS e e S B S S b P B e P O M e e A i
being a member of Padma Islami Life Insurance Limited do hereby appoint
e T R e e L e e
OF e reiromsrresmrrsuasssssamsssismuscosespmssossoremssssytaseess ummesta us s omes st ot AR S G b1

as my/our Proxy to attend and vote for me/us on my/our behalf at the 12" Annual General Meeting of the Company to be held on
September 20, 2012 at 11.00 am at Rangamati Waterfront, Safipur, Gazipur to transact the following business and at any

adjournment thereof,

As witness my hand this.......cc.cooccrevevirrcrrninens IAVOF < anisnicsssimsessnies 2012,
Revenue
Stamp
....................... Tk. 10/-
Signature of Proxy Signature of the Shareholder
iR ol [ SRS S5 5 I Ll JAES) T ) S el O, 5 R 1 |
175 RN, o I 07 N e e

Note: The Proxy form should reach the Corporate Office of the Company not less than 48 hours before the time fixed for the meeting.

Signature Verified
Authorized Signatory
Padma Islami Life Insurance Ltd.











